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as applied to operating requirements. 
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60-Second Summary 
< WHAT'S HAPPENING IN OIL 


Purchaser proration may become widespread in the Southwest by 
the end of the month. That the prediction of some of the largest crud 
yuyers. They say the primary 1 hat state allowables weren’t 

, fast enough and deep er g hen the European emergency ended.... p. 
*oy EUM 


May 3, 1957 The Eisenhower Administration is ready to make another try at 


solving the imports problem. T! e seems to rest bet n outrig 
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Crude oil prices are inadequate to keep U.S. producing capacity 
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Formal recruiting on a long-range basis is replacing hit-or-miss hir 


1 manpow ne ears into the future. ... p. 56 


ing of marketing personnel. Some sa epartments, hit by the manpower 
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A growing number of discoveries is spurring exploratory activity 
in British Columbia. Majors and i pendents are expected to spend about 


$25.5-million in 1957 in seismic, illing, core hole, and surface work. 
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Up to the Minute 


SIGNIFICANT LATE NEWS 


Independent producer ranks are splitting over natural gas legislation. 


opped up during a closed-door 1 ting e} t 


producer groups this week in B M 


*the midyear meeting of the Ir Ameri 


Some producer groups may try to block proposals now before Con 
gress unless there are amendments. A. FE. Herr lent of TIPRO 
said his group “finds it it t 
May 3, 1957 TIPRO is firming up chan 

rganization. Other Texas er 
However, IPAA has already endorsed the bill, 


enthusiasm. And some other 


i 
He 


al 


‘oducers must either t 


An industry split, unless repaired quickly, could cause the gas bill 
to fail. Robert Wood, IPAA president mt! t viewpoint when h¢ 


d producers: “If the industry 


Efforts are being made to line up 300 mayors to fight the gas bill 
again. A letter urging this a t 1 M 
Richardson Dilworth. of Philadelnp! | r | \ of Ne 


s chairman of the Mayors Comn 


opposed the other gas bill last year. 


A U.S. independent has been given an exploration license covering 
turbulent Cyprus. The firm is Forest Oil Cor Br rd, Pa. The Cyy 
government said this week 
n August, picking up where Iraq 

ties six years ago. 


Automatic crude transfer (A¢ i vins t the experimental 
stage. More and more comp: 
adopting it. In Texas, Citic 


las + + 
leas wo 


is considering at 


growing list soon. 


The Roosevelt subcom “nostponing” further hearings until 
fall. The House Smal! Busine 
ng practices following heari 
eo to Houston, St. Louis, an 


e of “pressure of legislat 


The government is chartering 
government tankers were 
the Military Sea Tra 
About a dozen offers 


already has been sign 
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How Far Will Pipeline Proration Go? 


Many major crude buyers say they will be prorating thet 


\ th 


take venerally Is the end of May. 


They blame state agencies for not cutting 


ables fast enough after the 


The domestic oil industry now faces 
the same situation that existed last 
fall before Suez closed down: Crude 
oil is in surplus supply, and wide- 
spread purchaser proration appears 
imminent. 

S 


Many crude oil buyers now believe 
that purchaser proration will hit most 
major producing areas before the 
end of this month. 

’ “4 


The buyers attribute the need for 
purchaser proration primarily to the 
failure of the major producing states 
to cut back allowables enough, or fast 
enough, as demand declined. 

\t ; 


+] 
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hieh allow- 


Suez emergency, 


Many buyers say that the only 
solution to the crude oil oversupply 
is for the largest states to make 
drastic’’ cutbacks in allowables. 

Xu { 


| 


The start of widespread purchaser 
proration could bring serious conss 
quences. For the buyers, purchaser 
proration will be met with opposition 
especially 
agencies. 

\1 | 


from state regulatory 


the allowable cutbac 
production of cru 
amount to only half of the increas: 
that was made to meet 
gency created by the Suez 
shutdown. 


be 


Ove r all KS as 
reflected in j 


de oi 


the mer 


Cana 


too, are contribut 
ing to the general surplus supply of 
crude oil in the U.S. 


Rising imports 


For the producer, purchaser pro- 
ration, which is, of course, a result of 
weak markets, could eventually lead 
to lower crude oil prices if the market 
weakness continued long enough. 





mports Problems Return 


The Administration is committed now to one of two 


courses of action ou otf imports: Impose mandatory 


controls, or tighten up on the voluntary plan. 


yntroversy 
LAs 
Wh cn yJovernment 


ves on oil impor ts apt to wind 
up with ¢ ’ rts formula for 7 
the industry ihe gove rnment s Mov 

, ast week drew varied react 
the industry. Producers 
hailed the actions of Pres 
hower and ODM Director 


Ss 








IPAA: Crude Price Is Still Too Low 


Higher postings are essential if producing capacity and of th 


reserves are to continue at proper levels. 


, But regardless of the decline in well 
Producers also endorse natural gas bill and U.S. actions — completions so far, IPAA estimates 
that U.S. crude oil productive capac- 
ity may rise by almost 300,000 b/d 


this year, t level of 9,545,000 b/d 
The Independent Petroleum Assn. i your, 18: @ level SF Sore 
by next Jan. |. 


of America this week appears to be t | so, a ellis, A 
unusually favorable to pending gov- | arte ar 
ernment actions for gas legislation 
and import restrictions. The group 
though, is quite concerned over the 
inadequacy of crude oil prices. 

| ; 


pointing toward Import restrictions. 
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Total producing capacity, including 
B \I f f t t crude oil and natural gas liquids, is 
; é ected t 10,420, 
IPAA endorsed the Harris and ay o be 10,420,000 b/d by 


next Jan. |, according to IPAA. 
O'Hara natural gas proposals as ‘‘a Pint’ « ' 
step in the right direction,'’ although The producers also approve of ths 
it said, the legislation ‘does not fully actions of President Eisenhower and 
accomplish the objective that we Defense Mobilizer Gordon Gray that 
would like to attain.’ point to government restrictions on 
| ' pe troleum imports. While the current outlook for in- 
\ creased productive capacity is good 
the producers are concerned over the 
long-range impact of the decline in 
well completions on both productive 
capacity and reserves. 


} ’ 
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The inadequacy of the 
crude oil prices, according 
officials, is showing up in a decli 
new well completions this y« 


Current rates of drilling ar 
adequate to maintain the historical 
relationship between reserves and 
crude oil production t st 
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First Quarter Profits: the Early Leaders 


1957 1956 °>. Change 

Gulf $94,938 $71 ,96 +32 

Texaco 86.424 69.958 424 

Atlantic 14.76 2 223 42) 

Texas Pacific 2.068 704 2] 

$.O. (Ohio) 7 84 6517 +20 

Shell 41,450 5,010 +18 

Humble 58,200 19 300 +18 

During 1956. fewer than 10 bbl. of Sunray Mid-Continent 418 
new reserves were found per foot of $.0. (N.J.) 37,000 205,000 +16 
wildcat drilling, which is only 15°, of Socony 70,000 62,000 +13 
the prewar averag 2H & (Calif.) 69 473 51 494 413 
Sun 3,33 2255 1 9 

$.O. (Ky.} 3,28 3 005 ~ 9 

Sinclair ? 24.246 + 8 

Texas Gulf Producing 197 + 5 





Continenta 


| . *,ge 5 . ~ 

\ . 

Demand this yeor may not holdup Marnings Off to Klyving Start 
“ ) . | 

cts Record oil sales, swollen by ex 

European demand to meet the 

crisis, pushed the profits of most big 
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companies to new highs r 
three months of this year 
\ | 
I + 
‘ Jict that protit 
\ 
, » of this veor w conte 
. } r + vr * matcn first Juc 
tant 
Lidl 
The record sales income resu!t 
from normal growth in U.S. demar 
and somewhat higher prices thar 
' 1956, as well as from temporarily 
\] e 1,1 nflated crude productior 
\ 
t | 
| | \ 
| 
Russell Brown Stays On US ' 
Russell Brown w continue » 
as genera FOUNSE of +he In S 
dependent Paty eum Assn at | 
America 
Earnings actually would have beer 
higher had the heating season be 
as cold as usual 
| \ 
| 
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Asnoumiaaa Development of the ‘’Price-O-Matic ae 
Pipe-Welder’’*. . . the pipeline construction industry’s first fully 3 m a 


automatic electric welding field unit... now in use on Trans- < 





Canada’s tremendous 34-inch diameter pipeline .. . completing 





perfect double-jointing welds in less than 7 minutes. . in tem- 








perature extremes to 43 degrees below zero... 





... another major contribution pioneered in the pipeline 





industry by... H. C. Price Co.**. . . pacing America’s pipeline 





needs for more than a quarter century. 








*patents pending 


**and H. C. Price of Canada, Ltd. 
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What’s New 


IN THE INDUSTRY 


California Politics 
Slows Tidelands Work 


A California group active in off- 
shore wildcatting, is calling a halt 
until the state's political climate bs 
comes more favorable 


t SS 


New Producer in Brazil 


The Justice Dept. is plannin 
investigation of the oi 


OIC Goal Unchanged 
The Oil Information Committee 
continue with its program of 
ong-range good will rather 
n shifting its sights to spot public 
problems—at least for the 


\} 
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Important Discovery 
iy 5 


me rtant 


DS Potrol, ur LO reports an 
~ ry 145 mi. 
rthwest of Edmonton. Alberta. The 
ph | Keavbhot flowed at th: \ \\ hi ; I] 
| i .ayc c w | e 4 Te 
a eden ashington urry 
£,39VU O } ‘ ° 
Horace Flurry the Justice Dept tt 


esigned, think 


who quit be« 
ent was mishandling the 
d he thought the mist mndling 


d” the grand jury 
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standard procedure: VERSATILITY... 


ariety of work which Sun Shit nte eCé iy in Ship rigging and routing 
na the Aja 1nd means t , h andle SU h 


shops produce for use by industri¢ ] Way 
n ng vari en irge-diameter columns by 


nd and sea brings 
ing problems. 
e versatility which forty 


+ 
+ 
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ities for tidewater nipmerl ire | } i part [ 
used to economical advantage on mar vear experience has made part 
the massive structures re l tandard procedure in service of its 
making of the nation’s 
chemical industries. The 


ver and shed r 


Department would 

experience in helping you 

problem of construction or 
faces you. Write 


1 good example 


ourse—when shit 


a CELL 


SHIPBUILDING & DRY DOCK COMPANY 


—— 
ON THE DELAWARE (SINCE 1916) CHESTER, PA. 





Looking Ahead in Washington 





McGraw-Hill The Justice Dept.’s internal fight is bad news for the oil industry. 
Washington orace L. Flurry, antitrust atton ‘ 1 ae 
Bureau ~ ' 0 


May 3, 1957 


Senate antitrusters are ready to blast the majors on several counts. 
e O’Mahon ibcommitt the 


The administration wants to keep a flexible authority over tax 


writeoffs. That is the real me 1) (; G 


}] 


Conversion of the “Little Inch” pipeline may be authorized soon. 


omn I { \] } , Ie 


lexas’ new U.S. senator will have a key vote on natural 


legislation. KR 





which of these 
can’t be stored ina 


“GENERAL AMERICAN = eer 
TERMINAL? 


Hydrochloric Acid 


‘Alcohols Styrene 


Methylene Chloride 


Caustic 
Soda 


Molasses 


answer! General American can store them all! (and does!) 


Six “problem”’ products! Yet each can be stored safely and economically at General American 

Tank Storage Terminals. 

Whether your product is as volatile as methylene chloride, as corrosive as caustic soda or as viscous 
as molasses, General American can supply the storage facilities for your needs. 

General American Tank Storage Terminals offer you the privacy, safety, service and flexibility of 
your own terminal—without capital investment on your part. Write or phone—today. You'll find... 

it pays to plan with General American. 


Six terminals at 5 key-market locations with over 
14,000,000 barrels capacity: PORT OF NEW YORK 
Carteret, N.J.), PORT OF NEW ORLEANS (Good Hope, 
La.), CHICAGO, ILLINOIS (Bedford Park), PORT OF 
HOUSTON (Galena Park and Pasadena), CORPUS 
CHRISTI, TEXAS 


TANK STORAGE 
TERMINALS 


GENERAL AMERICAN TANK STORAGE TERMINALS 


a division of GENERAL AMERICAN TRANSPORTATION CORP. 135 South La Salle Street * Chicago 90, Illino 
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Yes. [Us L500 feet of Oil... 








SPECIAL GUARDS A WELLS have 


SEISMIC SURVEY UNITS push oil hunt in northern Kuwait 
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PETROLEUM COMMENTS (continued) 
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FIL TY-ONE MODERNISTIC SCHOOLS like this have sprouted 


... And Every Kuwaiti Shares in the Oil Wealth 
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Ok ke Times Square on Saturdays 








BLACK-ROBED WOMEN 





IN EVERY CARPORT, even if there’s n 





is a RESPONSIBLE FOR IT ALL: Sheikh Ab 


heat dullah spends money on his peopl 
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DEPT / Exploration, Drilling, Production 
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RECENT OIL STRIKES (left) in an area wher numerous thick sediments (rix 


Look For More Oil in British Columbia 


A growing number of oil strikes are 
nade in gas-rich British Colum 
result Exploratory activ ty 


Further stimulus to the hunt for 
in the province will come when a pr 
posed 400-mi. pipeline is built fr 
the Peace River area to tidewater 


LIN PRODUCTION 





+} 


t 
i 


Additional refining capacity build- 
ing or planned on the West Coast of 
Canada and the U.S., along with 
completion of pipeline expansions, 
will furnish a big market outlet for 


crude from British Columbia, 
+] vect , ¢ 


+ 


Heavy exploratory activity in Brit 
ish Columbia was touched off only a 
year or so ago, when export of gas 
River area to the 


from the Peace 
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U.S. via the Westcoast Transmission 
pipeline became a certainty. 
| é 


} 


+ +} 


The second oil pool—in the heart 
of the Fort St. John gas field—was 
opened in July, 1956, by Imperial 
Oil Ltd. 

| 


British Columbia's first producing 
oil well was completed in February 
1955, at Boundary Lake by the North- 
ern Foothills Agreement Group, 


A third oil strike—made in late 
March, this year by Hudson's Bay Oil 
& Gas Co. and Union Oil Co. of 
California—has yet to be fully as 


sessed. 
trik . \l 


| I t 
Brit \ 


} nt ; ; ( 


And just last week, Pacific Petro- 
leums reported another oil strike 
made in the process of drilling for gas 
in the Ft. St. John district. 

; \ . 


| Red ¢ 


EXPLORATION, DRILLING PRODUCTION / 25 




















SERIES PUMPS 





- . 

eeeee provide more Oil per Dollar Invested 
Ihe “4 Ss NEW REDA 
PUMP es t . 
ing fr 
models 
ments 
casing 
are from 
REDA 
ing COSts 


perrormance 


LOW INITIAL COST 

lation \ 

NO RODS f 
AUTOMATIC OPERATION 


utomat 


250-600 BARRELS PER DAY 


LOWER OPERATING G&G MAINTENANCE COST 


900-4,400 FOOT LIFT lower 


inc tra 


| 
iower reé 


FOR 512” OR LARGER CORROSION- RESISTANT CONSTRUC 
CASING SIZES TION — A ie ie a 


Resist diffi 
Shaft 


MODELS AVAILABLE FOR 
440, 762 or 880 VOLT 
60 CYCLES, A.C 


Call or write, and let us 

give you the figures for any of 

your wells—producing wells in water- 

flood projects, water supply wells, high 

water-oil ratio or prorated wells etc. Further 

information or quotation will be promptly furn- 
ished on request. 


SUBMERGIBLE PUMPS FOR OIL, BRINE AND WATER WELLS 


Larger size Oil-Well Pumping Units are available 
to 240 h.p. with capacities up to 15,000 B.P.D. 


REDA PUMP COMPANY 


BARTLESVILLE, OKLAHOMA 


Manufacturers of Submergible Electric Motors and Pumps for Over 35 Years 
Pumps for Oil, Brine, Water, Gasoline, Jet Fuel; Chemicals, LPG 





kasit’s oil men hear... 


Airphotos Help Find Oil 


Aerial photography, fracturing 
and surveys of oil possibilities in sev- 
eral states were among subjects fea 
tured at this week's me eting of the 
eastern district, American Petroleum 
Institute, Division of Production. 

| t 





Greater production increases and 
flatter decline curves have been ob 
tained from use of fresh water as a 
. ‘ Weck fracturing medium in the Appalachian ed | 
area, according to Dowell Inc.'s Jack 
: L. Trittipo. Future oil possibilities of various 


eastern states also were considered 


in individual reports. 
; | \\ 





Theodore A. Cheney, of Cornel 
University's Airphoto Center, told the 


oil men that aerial photographs can $48,000,000 
be used in several ways to save both 


time and money in the oil and gas 


industry. | Natural Gas Corporation 


$12,550,000 First Mortgage Bonds, 


6% Series due LYSO (Canadian ) 


$7,450,000 First Mortgage Bonds, 


512% Series due 1980 (United States) 


1) wy (Vv) 
WZA OOO .000 


Subordinated Debentures due 1985 (Canadian ) 


S( U) 


100 Common Shares 


; Bonds LOO 
'Per Unit $145.60 (United States) 


Pric es 


' 


Many old gas fields in the eastern 
U.S. offer possibilities of increased 
production and longevity through ri 
conditioning and fracturing of old Lehman Brot] . Allen ¢ 
vells, according to Wendell S. Moore 
Columbian Carbon Co. fais str curitl 


~ Company 


es Corporation White, Weld ~ Co 


Butcher cS Sherrerd 
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Simple hig Gets 


California Jobs 


3 contractor ap 


ead the problem of 


Gucing a nigniy 


Let Sheehan's ex 
perience work for 


you on your next 


NATIONAL BANK OF TULSA BUILDING 








TULSA, OKLAHOMA 
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At Shelbyville, Indiana 


American Louisiana 
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ot sup 
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ind affiliate SW 


Cas-Cl ! i thie ( itn 23 mpressors totalling 14.000 hp 
' Te ; 1} ; : 
chines which have been se ng records e th ida n to heavy-duty compressors lngerso 
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] } 7 
pipeline services mciuaes rugged 
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ne-generating units centrifugal 
mnpressors, air and electric Im 


other products. Ask your I-R rey 


1 } 
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BROADWAY, NEW YORK 4, N.Y. 


COMPRESSORS + GAS AND DIESEL ENGINES + ROCK DRILLS * PUMPS + TURBO-BLOWERS «+ AIR AND ELECTRIC TOOLS 





Turbodrills Aren’t 


Results of limited field + 5 r Pentiviiien Date: Tesho ve. Drill 
eign-made turbodrills wer fin 8% in. hole) 


to the o industry 3S1 


Dresser Industries, Inc 


Interpretation techniqu 
d by GMX technig 


now peing generally 
pinpoint your tars . 


while the greater experience of 


GMX magnetic inte rpretation 


means that ' yet more for vour 


exploration dollar. New 
techniques in both magnetic and 


itly being 


DY GMX 





TANDEM SELF-LOADING FLOAT SS aa 
“PACKAGED UNIT’ 
TANDEM POLE TRAILER OIL FIELD BODY 


the most energetic name in trucking equipment... 


Leland’s leadership in the production of heavy-duty construc- 
tion truck bodies is due primarily to the fact that research 
and development never stops. These Leland bodies continue 
to deliver peck performance in the field — 


Pole Trailers — Single Axle & Tandem — Rugged construc- 
tion, simple design, equipped with standard brakes. 


Self-loading Floats — Single Axle and Tandem — Designed 
for safety to the floats and their pay loads. 


Fifth Wheel Body — for trailer, gin pole or flatbed work 


Leland’s “Packaged Unit’ — Headache Rack, Gin Pole Pock- 
et Settings, flush mounted deck plate, rolling tail pipe, winch 
mounting brackets — and famous Tulsa Winches, if desired. 


Energetic Parts-Service on Truck Equipment — Tulsa Winches 
— Cleveland Trenchers and other Leland lines — is as close 
and as quick as your telephone. Call for o Leland man tedey. 
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What’s New 


Forced Pooling Likely 


In Alabama 


Ala 
adopt 
field-wide forced pooling and a mors 
for offshore dr 


it now appears likely that the 
bama State Legislature will 
ibera 


ing 


spacing rule 


Utah Revises Lease Rules 


Two 


IN EXPLORATION, DRILLING, PRODUCTION 


Rocxies Area Land Sale 


Montana will offer 82,700 acr 
school lands for lease at a con 
sale in Helena May 


state 


petitive 
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Some 44,500 acres in 91 tract 
Colorado state lands wer 


for lease in Denver May 
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Another Oronite First! 
An entirely new 
hydraulic fluid 


—for the first supersonic bomber 


ws ORONITE CHEMICAL COMPANY 


SALES OFFICES 


EUROPEAN OFFICE 
Ny am-Favre ene 





recovery of o1l n northeast 
oming's Newcastle sand 


RS -> Sunshine Mining Co Sp: 
leased 1,700 acres in the 
AT LESS COST aiesies sine Came aas Wileal 


Reading & Bates Offsh 
Tulsa, is moving ahead 
for a $2 million financ na 
uire a third offsh 


rice Production 
pleting ten straight suc 
Houstons city dumy 


BETTER come up with its first dry Me 


STEELCRAFT Albertas Apr. 24 sa 


B gas leases netted $ 
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I | Drilling Highlights 
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If you need it right on time... 
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Get hold of Higgins 


DRILLING BARGES + DREDGES + BARGES 
QUARTER BOATS + TUGS » WORK BOATS 
COMMUNICATION CRAFT » TANK BARGES 
DRILLING STRUCTURES « PLEASURE BOATS 
STEEL FABRICATION + PERSONNEL BOATS 
SEISMOGRAPH BOATS * SWAMP SKIPPERS 
BULK-TYPE CARGO BARGES ° ALSO 
MARINE REPAIRS OF ALL TYPES 


Box 8001 — 
New Orleans 22, La. 
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Look to Remote Control 
RCA MICROWAVE RADIO 


A giant industry already 


crude oil and products, in hund 


its facilities to double 


triy 


count on microwave 


biggest private users Of microw 


Dependable RCA microwave provides multiple voice channels, 


EXPENSIVE Service than 


ing, supervisory cont: 
installation, gives the 


the future. 


IN UTILITIES—In the comparably gre 


pansion, RCA Microwave Radio is providin 


nections, imcluding voice, 


cation tu 
supervisory cor trol, load 


1 
{ ine iso can 


IN OFF-SHORE DRILLING 


1.) , 
ire now being installed in off-shore 


communications for coordinating producti 


operations. Microwave has been selected bes 


VHE r idio cond trons ind bec tus¢ {f easily 


idditional services as telemete 


=F 


4 
“) 
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Pwo 


COMPLETE SYSTEMS — including erecti: 


ment housing, emergency power at 


facilities will be installed under s 


circuits tor 


A Service 


trained engineers can include 


trol. Nationwide services of R¢ 


vided to keep vo system operating at it 


RADIO CORPORATION 
of AMERICA 


COMMUNICATIONS PRODUCTS 
CAMDEN, N. J. 


i« 


radio rela 


reds of miles of 


t« 


quadruple its capacity! 


1 
iSO CircultS for telemetering, 


apa ity 


transporting trillions of feet of gas, billions of gallons of 


under ground pipe line 4 36 expanding 


As the pipelines grow, they 


control operations. Today, the pipelines are the 


issuring faster, less 


1 
t 


facsimile, fault report- 


(up to YO vided in the initial 


potential tor adding remote control functions in 


ON TURNPIKES—(n th 
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AND AT WATERWORKS 
eco! m of RCA Microwa 


lhe re i Lity 


IN COMMON CARRIERS, 
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RCA MICROWAVE RADIO offers the 


res. Lechniques 


Cc portion spec 


ghly perfected UHF trios 


plies; ease of tield tuning 


rcuits and standard eq 


d. Single sideband 
frequency 


Only 


spectr 


two tree 


tition of tuture char 


expensive torm of co 


of desired 


specially 


raqd 


Ma 


1 con 


pertormance proved 


RCA MICROWAVE 
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lion cha € les of Operating systen 


We 


|! coupon for complete information 


RADIO CORPORATION OF AMERICA 
Dept. $-280 
N. J 


Communications Products 


Building 15-1, Camden 



































POWER FOR THIE (SO0O-AYLE PUSH’... 


from the prolific San Juan Basin to the gas-hungry Pacific Northwest 


- - 
—_ « i ~~ 


~— ee’ She awit. 

this Pacific Northwest Pipeline station, and t 
ome staggering problems—legal, financia 

‘or years. Some authorities said flatly it e 
raged, however, the Fish Companies prove 

problems, built the pipeline and helped form t 

speed and engit eering skill. 


of the Fish Companies—working togethe 


vas, oO 


ise Value to industries contemplating g 


FISH ENGINEERING CORPORATION 


- Re 
companies — FISH SERVICE CORPORATION 


FISH NORTHWEST CONSTRUCTORS, INC. 
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The Long-Haul Era Is Ahead 
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NEW COASTAL REFINERIES, such as this Shell plant at Anacortes, Wash., are part of a new trend that may favor product pipelines 


ping crude-supply lines short——close to coasts or borders in the case of imported crude. This is ar of how 


Product Lines Get Push from Refiners 


Product pipelining is like ly to surge upward in the years 

ahead, with emphasis on longer, larger-diameter lines. 

The key to this outlook is an apparent shift in the oil 

industry's basic approach to refinery location. a 
ters, t ' 


f emphasis is turning again to plants located 


near a crugce source 


I. The Site-Selection Cycle 


The original strategy of refiners was to put plants as 


close as possible to the raw material, t t f 


++ } 


Over the years, this strategy was reversed. Until re- 
cently, the trend was to market-located refineries, stress- 
ing relatively short product-distribution patterns and II. ( ‘urrent Refinery \el i\ if \ 
long-haul crude transportation. , . 

¢ , : The big d fference between the old concept of a source 


located refinery and the thinking today is that a qood 
source is considered to be a coastal spot convenient 
to the traffic lanes of both domestic and imported cruds 
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“ J} FINALLY GOT IT THROUGH My HEAD 


THAT 





INTERNAL PIPELINE 
MAINTENANCE CO. 
2105 North Jackson 
Odessa, Texas 

Phone FEderal 7-8685 





SAVES ME MONEY! ” 


PIPECOTE SERVICE 
CORPORATION 

3920 South Peoria 
Tulsa, Oklahoma 
Phone Riverside 2-5544 


DELTA IRON WORKS 
Box 281 

Houma, Louisiana 
Phone 7511 





CORROSION SERVICE 
ENGINEERS 

8201 Sorensen Avenue 
Whittier, California 
Phone OXboro 8-1613 





CORROSION SERVICE 
ENGINEERS 

Box 849 

Magnolia, Arkansas 
Phone 524 
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PERCENT OF PRODUCT HAULING 
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Pipeline Growth in Product Hauling 
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(FROWING SHARI f product hauling has been achieved by 
The bulk w refinery construction scheduled is for 
nizatior f xistina ré finerie s—and these naturally 
1 established refining areas. But many of the new 
it >w under construction or planned point up the 
as cation ph Sophy 
Hl. Plant Location Economics 
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Pipe of Tenite Butyrate cuts downtime 


This pipe resists 
in plugging 














para 


slpleal\ ellis 


BUTYRAT E& 


an Eastman plastic 


The problem of paraffin plugging is often completely 
eliminated with pipe made of Tenite Butyrate. The 
clean, smooth inner wall of this plastic pipe offers no 
toe-holds where paraffin can start accumulating. 
These smooth walls also provide up to 40% greater 
flow volume than does metal pipe for the same head 
loss. Result: less load on pumps. 

Pipe made of Tenite Butyrate offers many other 
advantages, too. It resists corrosion caused by sour 
crudes, salt water and alkali soils. It is extremely light 
in weight. One 20-foot length of 4” pipe made of Tenite 
Butyrate plastic weighs only 20 pounds — about one 
sixth the weight of metal pipe of the same length and 
diameter. It is easily cut with a hand saw and joined 
quickly with only slip-sleeve couplings and solvent 
cement. Using this method, three unskilled men can 
lay 4,000 feet of 4’ pipe in only one working day. 

With Tenite Butyrate, you get a pipe line that is 
enue installed, that performs efficiently, and requires 
virtually no maintenance. You also get the substantia 
savings that accompany each of these abuses 

Write us for more information, as well as the names 
of companies that produce pipe and a complete range 
of fittings made of Tenite Butyrate. Address: EASTMAN 
CHEMICAL PRODUCTS, INC., subsidiary of Eastman 
Kodak Company, KINGSPORT, TENNESSEE. 


EASTMAN’S 25TH YEAR IN PLAS’ 
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Product pipelines have proved their ability to compete 
economically with any form of long-h 
| ] } + + ; ( t 


aul transmission. 


Several projects now in the works are expected to bear 
out the arguments for source-based refineries and long- 
distance product hauling in large-diameter lines. The most 
significant is the proposed conversion of Texas Eastern’'s 

Little Inch" to products service. 


| \\ 
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Another Big-Inch 
pipeline goes Polyken 


88 MILES OF NEW 20° LINE IN THE NATURAL 
GAS PIPELINE CO. OF AMERICA SYSTEM TO BE 
WRAPPED WITH POLYKEN POLYETHYLENE TAPE 


(from Wise County, Texas, to Carter County, Oklahoma) 





Natural Gas Pipeline Company of America, sub- 
sidiary of Peoples Gas of Chicago, chooses this 
top quality coating and The Polyken Method 
which provides these 7 cost-cutting advantages: 


1. Tremendous labor and equipment savings be 
( Ol simplified operation 
2. ¥ vating—consistent high daily output 
3. No hot e preparation—tape Is ever ready 
4. No cooling or drying time 
5. Vastly reduced warehousing, shipping, handli 
6. Liabilit ninated 
bur about hi 
sto 
7. Wr 1 fact 
COl 


Complete catalog, Sweet's Industrial Construction File, Sec. ;, 


Poluken 


PROTECTIVE COATINGS 


oe KENDALL cows 
Polyken Sales Division 
































DEPT /Oil Men at Work 








Vorgan Davis looks at the job ahead: 


New Humble Chief Faces New Problems 


rgan J. Vavis Tnis yeek steppe 4 





nto the presidency of the country's th | 
argest domestic producing com 
pany, Humble Oil & Refining Co.— 
and immediately faced new and com 


Another problem facing Baker: Ha 
Humble decentralized to the point of 
maximum efficiency? 
Most £ Ls. xperience has been in I] 
exploration and production. Now he 
must broaden his knowledge in such 
aspects as refining, sales, pipelining 


and crude purchasing 


as foi MEN AT WORK 





Davis brings to his new position a 
knowledge of company operations 
and policy acquired over more than 
a quarter-century of service with 


Humble. 
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Friends comment on Davis’ even 
temper, occasional flashes of humor 
youthful enthusiasm for his job, and 
a capacity for work that is often the 
despair of his associates. 
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Both of Davis's sons are following 


Golfing and hunting are his prime 
n their father's footsteps. \!I 


means of relaxation. 
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WHITMOR homes y } 
satisfy both «wh ig 
employee and 
employer... 4 


You win every time with WHITMOR! Whit \ \ »- 
mor builds highest quality, site fabricate 
field homes that have won the approval 
over 1,000 satisfied customers across the na —s 
tion. Be sure to select Whitmor homes for your 

next housing project. You will get more for your 

money and your employees will appreciate the 


distinctive home design with interiors planned for 


maximum comfort and ability. Whitmor's ‘‘lease 
rental’ program offers you many economic advantages 
ask us about it! 
#e 
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Major New Oil Trend in Venezuela 


CARACAS—Sinclair Oil & Refin- 
ng Co.'s Aguasay discovery is shap 
a major new trend in the 


Mene Grande's Ne 
y stretched the limits of the 
9stern enezuelia . . 

; ~ than 10 mi. west in March 
bat P \ 


ng up as 
Greater Oficina producing area of 


+ 41 nr 


! 


of seismic surveys indi 
elongated trend may 
30 mi. 


companies 


Evidence 
ytes thor the 


tretch for ne across con 
ons held ve 6 WN 
Venezuelan Atlantic and Pancoast 
put up dry-hole money for Sin 
discovery well which offsets tt 
jointly-held 13,41 l-acre San Joss 
Guanipa concession. They have 
dually completed No. | Caro 


\ 


ry well No. 3 Aguasay, on 
eastern edge of Sinclair's 92,600 
Aquasay concession, was Vene- 
3s deepest producer at the time 

f -ompletion last October 
RQ 


Meanwhile, Sinclair completed N 


3-2 Aguasay, a step-out. Then a 5!/, 


mi. we stern extension of the tield was 


, 


/ INTERNAT ONAL 





Like practically all fields in th 
area, this is a fault trap structure 
The discovery shows that the Ofi 
cina (Oligocene) producing formation 
stretches east from Anzoategui 
; +94 ; \] 


The Oficina formation currently 
yields more than 500,000 b/d from 
fields in Anzoategui | 


\ ti RR S 


The pipeline system in Anzoategui 
that carries Oficina production to the 
coast is now being expanded. | 


Sinclair has started work on a 21.- 


000 b/d pipeline from Aquasay that 


will provide an outlet to Puerto La 
Cruz when it is completed around 
mid-June. 

1] 


Meanwhile, Sinclair is drilling below 
13,000 ft. on No. 3-3 Aguasay, and 
below 6,260 ft. on No. 4-2 Augusay. 
\ tl - wing built f N 
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HELICOPTER, owned by 


idless jungle ou 


DENSE JUNGLE growth is hacked away 


to expose formation for Signal geologists 


speeds Signal’s explor 


southeast Peten 


GEOLOGIST Rafael Pinol dons palm leaf 


headgear against heavy rains 


Signal Explores Guatemala Jungle 


U.S. oil companies have more than 
40 geologists in the field currently. 


A Signal Exploration Co. geologi- 
cal team is continuing its surface sur 
vey of a 671,124-acre Guatemalan 
concession t t t 
; ; | ; | 
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Pins oh | 


Relatively little test drilling is likely 
to get under way until next year, 
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What’s New 


lraq Cuts Discount 


LAC 


U.S. Firms in Unique Bid 


BUENOS AIRES—A 
fer to c arry out Argen 


limited-con 
ession tyr é 
tina's oil reactivation program is be 
ic attention by the 


al Corp 


ing brought to pul 


J. Christensen Finan 
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AROUND THE WORLD 


Lopsided Joint Pact 


OEEC Raises Forecast 
EUROPE—Western Europ 


demand for refined products w 

to 157-million tons in 1960, a 52 
increase over 1955. accordin 2 FT 
new estimate by the Organization f 


European Economic Cooperat 
| ; ; 
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TURKEY—A Jersey Standard affil- 
iate has started drilling in Thrace in 
the first attempt to discover com- 
mercial oil in European Turkey since 
some gas was obtained from very 
shallow test wells in the Murefte area 
in 1935-37 


St 


VENEZUELA—The Official Ga 
zette published resolutions last week 
accepting bids on acreage in the 
Gulf of Paria and in Barinas for a 
total of nearly $55-million in bonuses 

t tal Oil G 
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ETHIOPIA — Unidentified foreiagr 


° ° rc P 
oil companies are negotiating tor the 


oil concession recently re¢ 
- 


Sinclair Petroleum Co 


LIBY A—Texas Gulf Producing Co.'s 


Libyan affiliate is drilling below 2,212 
ft. in its second wildcat, with no shows 
to date { 


SAUDI ARABIA—The Japanese 
company that announced a provi- 
sional agreement wtih Saudi Arabia 
on a Neutral Zone offshore oil con- 
cession apparently has simply been 
granted permission to send in geolo 
gists to look over Saudi Arabia acre- 
age t Py \ () 


linquished by 


VENEZUELA—Kerr-McGee Oil In 
dustries, Inc., which is acquiring its 
first Lake Maracaibo oil concession 
nterest, will also start contract dril 
ng in the lake late this summer. 


VENEZUELA—San Jacinto Petro 
eum Corp. is moving for a bigger 
share of potential Venezuelan oil pro 
duction, following its recent acquisi- 
tion of a costly Lake Maracaibo con 
cession P\W-—Ay , 

| . 
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Delta D 
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DEPT /Transportation & Storage 


G, ilsonite Pi ipe line Works 


Gilsonite a solid j ark Piping 
ems to be mors 
for pipelining. 


This week a 72-mi. pipeline started 
hauling a gilsonite slurry from th 
Utah portion of the Uintah Basin t 
Wherever you look Grand Valley, in Coloradc 
os rips 


Tex-Tube, Inc. 


pingedlins eg lente’ This week's official “opening 
gia the line climaxes weeks of quiet 
ing, in which the ability of the 
to move through pipe was proved 


Ss 


na built to convert 


Jasoline fuel oO} 


The first attempt to move cc 
through a pipeline proved most « 
barrassing last February 


( 
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and coke will go on stream this 
spring. 
| 
* . 
Another Air Force k + Dover Consolidated Freightways, Inc 
D will qet its yuirements by Menlo Park Calif., has bought Bic 
t pipeline Truck Lines, Inc. for $312,448 Bice 
S hauls petroleum products In Wyon 
na, Idaho, Montana, ane North Da 
kota 
Total cost of the project has beer ~ 


estimated at $16-million. | 


What's New 
IN TRANSPORTATION 


Crude will flow from the Aneth 
pool, in Utah's Pgradox Basin, to Los 
Angeles even before Four Corners 
Pipeline Corp completes its 60 000 


b/d line. 
S 
\ Ss 
\ 
\ 
\l 


Tecumseh Pipe Line Co. has let out 
contracts for construction of its pre 
jected 20\-mi., 20-in. crude line be 
tween East Chicago Ind., and 
Cygnet Ohio 

BS ( 


siF 
ax 
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ENGINEERS & CONSTRUCTORS 





Pe 
Signal Oil & Gas Co. is adding 
80 mi. to its 300-mi. gas gathering 
system in North Dakota. | t 
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DEPT / Marketing 


Marketers Scramble for Manpower. Too 


1g of tomorrow's o 


ynagers is rapidly being 


formal recruiting as the 
urket tighte ns. A Petro 
t survey of six nation 
ws intensified, long 


oF manpower needs 


a sufficient number 
scientists is a con 
Companies are re 
from 8°/. to 50 

1 for their marketing dé 


To get qualified mark« ting recruits 
ag company has to pay a starting 
salary of $375 to $465 a month—and 
the rates k: ep climbing 

\ 


6 | marKeTiN 





Companies are spending rn 
time and money to find more recruit 


—the right recruits. In most cases 
college degree is a minimum requiré 
ment. 

\ 





How Six Majors Recruit Manpower 


These questions were asked... of these companies 


A Cc D E F 

How many marketing men 

were hired last year? 17 50 , ie 325 
How many marketing recruits 

do you want this year? 
ls the recruit market 

tighter than last year? 
What percent of recruits 

are technical men? 
What is the typical 

starting salary? 


How many years ahead 
do you project recruiting ? 














recruits are being expanded and in 

tensified, so that line management 

positions can be filled more rapidly. 
Nost 
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What’s New 


IN MARKETING 


The Roosevelt subcommittee hear- 
ings on gasoline distribution con 
tinued last week in Los Angeles 


Joo Wo 1] ()i] ( 


Use of boron as an 
A Shell Oil Co. poll of 817 dealers gasolins preading 
around the country brought a dec P\\ \ 
sive vote against S-I1 and all except DNS Oil ( 
one of the proposed Roosevelt bills t 
affecting gasoline retailing. 
1) ' } ' 


premium grade 


The Du Pont and Ethyl Corp. sur 


veys of national weighted-averag: 
octanes both show an increase in prs 


mium rating for April 
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adaitive for 


STOP PUTTING 


“CASH ON THE 
BARRELHEAD” 


FOR COSTLY, BULKY 
MARKING EQUIPMENT 


USE 


ROL-IT-ON 


ROLLER STENCIL PROCESS 


: CHECK THESE ADVANTAGES 
YOU GET WITH ROL-IT-ON 





Low Equipment Cost 
No Upkeep Problems 


Convenience of 
Operation 


Elimination of 
Explosion Danger 


THE WHOLE STORY 
MAIL THIS COUPON 


Excellent Marking 
Results 


Diagraph-Bradley Industries, 
P. 0. Box 269 Herrin, Illinois 


GENTLEMEN: Please send me more info 
on Rol-It-On drum head stenciling 

Is AMI 

lrFIRM 

\rire 

|ADDRI SS 


MARKETING / 57 





DEPT /Refining 
Viore Normal Butane for Alkylation? 





Shamrock Oil & Gas Corp. is now Low-pressur¢ moderate-tempera 
readying a new two-step method of ture cracking, along with special ae 
preparing alkylate feed stock, which sign features of the Phillips cracker 
may help to reduce the oversupply of { Keep the sobutane from breaking 
norma! butane t down int¢ ant gases 

\ 

‘ \ 
\ 
\ S 


Shamrock intends to get ali the raw 
materials necessary for its a kylation 
init from its oversupply of norma 


butane 


DOU 


An isomerization unit will convert 
the butane to isobutane. Then the 
isobutane will be fed into a Phillips 
thermal cracker—the first to be li 


ensed for this purpose—which will 





produce an effluent of mixed isobu- 


tane and butylene, ths feed stock for 


yikylation 








More Solvent Dewaxing At Esso Baton Rouge 





Esso Standard Oil Co completing ! ‘ nit, which usé« i muxture of 
! idditional facilities for solvent dev ‘ t et | ketone and benzol as a sol 
wt its Baton Rouge (La.) refiners | ‘ ny wax from lubricating | 
new filter building exten on ts part f the 
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AND MODERN SCHOOLS 


This has been a great year! America is building and 


replacing and thus moving faster than ever before. 
Only one thing. Will the labor market keep pace? 
That's where schools are important. If your 
company isnt helping community groups to get modern 
schools, it’s not apt to get the skilled people it 
needs. Self interest, civic spirit, or both, 


you should make schools your business, too. 


Want to find out how to he Ip In your comm 
Get specihc information by writing 


Better Schools, 9 East 40th Street, New York, 
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Helping develop a market for 
Texas-Louisiana natural gas 














U.S. Refining Capacities—April. 1957 
Operating Under Construction 
units capacity (b/d) units 


Companies 248 22 

Plants 315 23 

Crude 311 8,738,778 330,000 
Cat cracking 158 3,587,903 299,300 
Thermal cracking 125 1,328,004 2,000 
Cat reforming 1,110,624 366,230 
Thermal reforming 219,992 

Hydrogen treating 756,810 403,825 
Isomerization 12,950 4,600 
Alkylation 256,620 51,430 
Coking 422,720 28,300 
Visbreaking 369,500 3,000 
Polymerization 178,275 9,065 


capacity (b/d) 











Capacities to Continue [ pward 


There's little chance for a break in | 
the upward spiral U.S. refining ca- 
pacity has been riding for in the last 
decade. Iliuts t ft 


rus ee ae 
Alkylation is being brought on as 


a more widely used refining process— 


thanks to the continuation of the 
octane race (PW—Mar.23'56,p51). 


U.S. crude capacity, now at 8,738 
778 b/d, will increase by 330,000 b/d 
being built, or 
planned, come on stream. 
| ‘ ‘ 


when units now 


Catalytic and therma 
coking, visbreaking, and 
retain their 


TION wil 


; af honored positions in ref 
Among the various refining proc F 


esses, catalytic reforming appears to 
have outstanding growth potential 
\ + 4 ey : 


Hydrogen treating will also be used 

a great deal more in the years im 
mediately ahead. 
\ fee ; +} 

1 No new thermal reforming units 
now planned. 


.. . Oakite cleaning delivers 
better results faster 
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BEAIRD-INGERSOLL-RAND Packaged Compressor Plant 












PACKAGED UNITS 
ADDED TO 
STATIONARY 
COMPRESSOR 
INSTALLATION 





PACKAGED THE J. B. BEAIRD COMPANY, INC. 
COMPRESSOR PLANTS Birevenart ieee 





Wh a t *s Ne WwW re — cE nter 


IN REFINING 


British American Oil Co., Ltd., is 
planning increases in its refining ca 
pacity beyond its recently announced 
plans for a new plant in Vancouver Shell Oil Co. wiil add a 12,000 
ctv \I t b/d platformer at its Norco (La.) 


VIS. B t refinery. | 
{ Ethyl Corp. will build a new dis f 

tribution terminal at Everett, Wash. 

to supply its antiknock compound 


better to the forthcoming northwest 


The Oklahoma Oil Refiners Waste ' ; 
& n rol Coun il has ju m fol reé 
see pics to the A A MR canal against CORRO SION | 
taal aa ar 


Foundation of Oklahoma for study of 
stream pollution control. 


ve ra 


MIDWESTERN S stable of Corrosion fighters 


422 420 


Shell Oil Co.'s spe cially develops 
UMF Grade BR rocket fuel will be 
used to take the earth § satellite 
through the first stage of i flight 
into outer space 

VS 


MIDWESTERN PIPE LINE PRODUCTS COMPANY 


P.O. eee: ype) Cetemes . Sere SEONe 


TON, TEXA ATLANTA 
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Anderson Preston ROBERT R. WILLIAMS 


H. W. WILSON 


McReynolds 
FRANK G. KOZAK 


t SISTERSON 
Bill Garms 


H. Gardner, Jr 
Colby 


PETER G. BARKLEY 


LEN F. GRAVES 


BOYLAN 
M. TARR 


D. W. B 


There are profits to be pocketed... 


at the 


Rocky MOUNTAIN OlL SHow 


A Record Bustin’ Show for the Area 


That's Bustin’ All Records! 


SEPTEMBER 19, 20, 21 » CASPER, WYOMING 


ca ee 


ROCKY MOUNTAIN OIL SHOW | 
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QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN’S versatile facilities to give you dependable deliveries 
... WHERE and WHEN and the WAY you want them. 


WARREN 


PETROLEUM 


2 oe 2 ee 


TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


EXPORT TERMINALS: CORPUS CHRISTI, PORT ARTHUR, BAYTOWN, 
TEXAS CITY AND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF 








Every day in every way 
youre getting BUSIER ano BUSIER! 





But there's still time to be 


well informed on the whole oil industry 








with Petroleum Week's variable-speed reading 


When youre in a real hurry and 
want a quick run-down of what's 
going on in the industry, just scan 


the bold-face type in each article. 


For complete details on items 
that are of special! interest read 


the ght-face type as well as the 


PETROLEUM 
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CRUDE RUNS TO STILLS 
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(RUDE PRODUCTION 
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DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 


Latest week 
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Along with oversupply, the oil industry 
now appears to be faced with “under- 
demand." The latter trend showed up 
some in the first quarter. And it was even 
more in evidence last month. 

( P| | 1,4 —_ \y 


ere ts to Fy 


Indicated demand for gasoline in April 
fell below the previous April. This is an 
unusual trend, since gasoline demand in 
the first quarter ran 5.6°/, ahead of 1956 


wf, } } 


Total new supply in April may average 
9,780,000 b/d, or about 284,000 b/d 


higher than indicated demand. 
\\ }, 1 ‘ ‘ 


A 12.4°/, increase in imports in April 
constituted the largest percentage incre 
ment to total new supply. 
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ROTARY RIGS RUNNING 


Latest week 
Previous week 2.53 
Year ago 2.803 


4 
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The 
Market 
Trend 


West Up 
East Down: 


A Tough 
Competitor: 








The Tanker Fleet's In—In Hot Water, That Is 


T 


Che tanker market has been caught flat-footed. 
have fallen 7% from USM¢ 201 to USM¢ 
York va Further dec] 


h: 


a 


rhe expectation was that there would be an immediate surge of ton 

nage demand when Suez reopened, to refill Europe’s “depleted storage.” 

Persian Gulf liftings were anticipated to be es} ly heavy. But it hasn’ 
orke it that 


Persian Gulf to Santos. A couple 


The joker in the pack is that Europe’s storage is more full than empty 
Hint f t} ry " nt} ; . | } hay 


Now comes the distinct possibility of U.S. import curbs (page 12) 
which could exert tremendous leverage on the tonnage market for years to 


come, ' 


Hence all the gloom in the tonnage trade. 
Caribbean two days away from position wit} 


Despite the collapse in spot rates, the long-term market hasn’t broken 


vet. Rates for ten-year charte? 10, ! é e! 1968 a nN 


rs rye y T T nec Q?! wit? 


d nosedive 


American purchases of 


s5.00 a hh aeliverer 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All Prices as of April 29 


KEY PRICKS—REFINED PRODUCTS 


byt y/ 


Western Hemisphere 


U.S. Gulf Coast, Cargoes 
Gasoline. 95 h eieieene 
(52 line 
Ker : 

Heat 

( 

| 


Carribbean, cargoes 
\ ie 


( 
( 
( 
G 
IN 
i 


| ( 


New York Harbor, barges 
kK 


Heat N 
Fuel oi', No. 6 
Okla-Group 3, northern, shpt, bulk 
L» 
K 
Heat N 
| \N 
Chicago, bulk 


Heat ‘\ 
| \ 
Los Angeles, rack 


| 
| 


| f PS 
Natural Gasoline, Grade 26-70 
FOB G 
FOB B | 
L.P-Gas 
| { ) 
Penna Lubes 
BR clit 
Nlid-Continent Lubes, ‘Tulsa basis 
Bright stock. solvent. 95 + 
Neutral, lvent 200-2 1 
Gulf Coast Lubes 
Bright stock 


ntral ly 
tral, sol 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade LOO YU 
Gasoline, 79 oct. research 
Kerosine 


Goas onl, 48 da. minimum 
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of 


AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OI 
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Western Hemisphere 
United States (at the well 
\I ( A f 


; 


s, FOB litting port designated 
t | 


Eastern Hemisphere 


Middle Bast, Persian Gult (Cargoes, FOB lifting port 
\ { 


kK 
Nliddle Fast, Eastern Mediterranean 
\ S 
| 3 
lar Fast, Cargoes, FOB Lutong, Sarawak 


t 
S\ | t 


KEY PANKER RATES 


ton, singk 


U.S. Gulf-N. Y., clean (USMC flat) $2.85] 
U.S. Gulf-N. Y., dirty (USMC flat) $2.85] 
NWI-USNH, dirt (USMC —20°>o) $2.16] 
NW LUK ‘Cont., dirt Scak $() +5 /¢ 

P.G.-UK/Cont., dirt Scak 217 $225/10 
( fUSNII USNC S| 

*St ied | ( ‘ ; i Hops 


KEY prices / 69 





PmpDanravVvVYV 


ADVERTISERS IN 
THIS ISSUE 


>>3 > 


CLASSIFIED ADVERTISING 
F. J. Eberle, Business Mgr 


PP ~ 


PETROLEUM WEEK 
REPRESENTATIVES 


IPMENT 


DEPT /Service & Equipment Companies 


& 
R. M. Freeman H. T. Ham 
FOUR NEW DIRECTORS 


L. Medder 


J. EGGER 


ERSKINE E 


JOSEPH L. HULI 





GEORGE A. SEARS 


Harry H 
Brown, t 


Louis D. Wright 


JAMES C. LANEY 


Arthur E. Tongue 


W. Adrian King 


R. D 


WILI 


EDWARD J. DONAHOE 


- 


AG” 
oat 


E. J. 


EUGENE E 


Donahoe E. E. Hammack 


HAMMACK 


DAVE N. ALLENSWORTH 


A} 


EDWARD §S. AUCOIN 


HAWKEYE PRODUCTS CORP 


Ol 


PETROLEUM WEEK MAY 3. 1957 


NAMCO 


T 
i 


NOLD 


rRO-TECH 


CENTER 


AM 


A. Shuey, Jr 








CLASSIFIED 











INTERNATIONAL 


Murphree 


POSITION WANTED 


1¢ jist age 3f 


CAPITAL WANTED 


needed for oil prospect 





OHLY 


UTAH OIL LEASES 


wable 











CAPITAL NEEDED 


BO-5016, PETROLEUM WEEK 


520 N. Michigan Ave., Chicago 11, Ii! 











BROWN 


| 
| 
| 
{ 


FOR SALE 


OR WILL 
FOR FOLL 


WANTED 


TRADE 


OW IN 





DREW CORNELL, INC. 
BOX 12¢ 


AFAYETTE LO ANA 
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Bullock & Hughes 


Petroleum Geologists Ltd. 
alizing in 


Helicopter 


Exploration 
n the World 


Geologica 

Anywhere 

Vancouver, Canada 
Phone TA 7916 


Calgary, Canada 
Phone 64523 
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GEODYNAMIC PETROLEUM PROSPECTING 


M ERN PETROLEUM DETERMINAT 
GEOPHYSICAL EXPLORATION GROUP 
Taft Building—1680 N. Vine St 


Hollywood 28, Calif 
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VENEZUELAN OIL 
SCOUTING AGENCY 
REPORTS—Maps—Newsletter 


Cable: VOSA, Carecas 
Mail: Apartado 3963 


N. VonMiddlesworth 
Phone: 54 48 02 
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AS THE EDITORS SEE IT 





Costs are going up, now, making a. . 





Case for a New Price Boost 








REGULAR ACID 


Pal 
EMULSION~ -& 
> 


: 


SPENT 


ACID - 


SILICATES 


why Dowell 


called ‘the acid that will come back’”’ 


If the swelling of silicates, clays or bentonites | fotice, also, that yil-in-water emulsion 


fouled up an acidizing treatment in ll, t vhes cid 1 d... two reasons 


graduated cvlinders have an important tory fot ( ‘ t1-S ng ill come back faster 
Both cylinders contained identical amounts of pul- hat de { mean to you? It simply m« 
verized formation. The formation lect ontaine n ten get excellent production incr 
a high percentage of silicates an | » swelling anti-swelling acid i dirty” formations th 
problems would be severe. Eact imple received <« respond well to ordinary ; 1. In extreme ¢ 


small amount of crude oil to approximate tl tual results ha been obtained in fields where 

in-plac oil saturation a ict y dec 1 production 

Then the cylinder at the right wa led with regu- nti-swW ng ition a a ust 

lar hydrochloric acid. The cylinder at t t \ ed nore that rity terials Dowell Engineers 

with Dowell M-348 acid. Both were ;wroughly m : tailor icid to tl juirements of yo 
Atter the acid had spent itself, the remaining for- r mort nformation or service, call 

mation was allowed to settle ( well offices in the United States and 


Notice how the formation g f 1 ha enezuela, act nited Oilwell Service 


swollen when compared with that in th icid. O well In porated, Tulsa 1, Oklahoma 


Services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 











Wrong Place to Cut Costs 
of a New Process Plant 


When building a new process plant, engineering is the easiest 
place to cut investment costs. But it’s the wrong place! The 
saving of a few hundred hours of engineering, or trying to buy 
engineering at a price, can cost thousands of extra hours 

(o) Mili CoM] ere) me-lale Lele li tlear-] maalelels-lale fmol mele) lem ol masl-) Clete 
Although the added cost of inadequate engineering seldom 
can be pin-pointed beforehand, it is inevitably reflected in 
the operating record of the plant. 

Better engineering is the basis of The M. W. Kellogg 
Company's world-wide reputation both as engineers and 
eo] ¥]i(ol-1e-Me) mee) aale)(-1¢- el cele-t3-Me)-Ta ee lae m-mec ic llemee 
various special engineering projects. This better 
engineering is the result of good engineers working 
in an atmosphere where sound engineering is the 
measure of success for both the individual 

eValeM al-Mele-s-141)4-) Clea 

To Kellogg’s clients, better engineering means 
plants built at the lowest capital investment 
consistent with reasonable operating 

and maintenance costs. 

M. W. Kellogg welcomes the opportunity to 
demonstrate how better engineering can 
benefit companies contemplating 

new process plants. 
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REFINERY PROCESS DIVISION 


THE M.W. KELLOGG COMPANY 


711 THIRD AVENUE, NEW YORK 17, N. Y. 
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